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In accordance with the Law of the Republic of Uzbekistan "On Joint Stock Companies and Protection of Shareholder Rights" and the Charter of the Bank, the Audit Commission has accomplished inspection and examination of the InFinBank JSCB activities at the results of 2014.
Analysis of activities and assessment of accountancy and reporting performance of InFinBank JSCB are based on:

      - the presented accounting reports;

      - the company’s assessment of the state of accounting management company;

      - the report and conclusion of the PricewaterhouseCoopers auditing company;

      - random inspection of company documents.
InFinBank JSCB started its activity in accordance with the license №75 of CB of RUz of December 24, 2007. Correspondent account was opened on January 18, 2008. The number of the bank employees at the end of the financial year equals to 551 people.
As the end of the year the Bank's assets amounted to 521 530.3 million soums, thus the Bank demonstrated a positive dynamics of the monthly growth of assets throughout the whole period of the previous year. The structure of assets shows that 35.8% of all assets or 186,767.1 million soums are concentrated in short-term investments, 64.2% of all assets or 334,763.2 million soums are fixed as long-term investments.
63.1% of total assets or 329 507.9 million soums fall to the the share of income-earning assets, which include credit investments (in the amount of 227 381.5 million soums), interbank deposits (in the amount of 88 270.0 million soums ) and investments (in the amount of 13 856.4 million soums).
As of January 1, 2015, the Bank's liabilities made up to 455 932.2 million soums. There was a tendency to increase of liabilities as new banking services were developed and partnerships were established with a number of large enterprises and organizations of the country. The largest part of the Bank's liabilities consists of short-term liabilities (58.4% of all liabilities or 304 888 million soums). At the moment, the Bank's liabilities are balanced with assets both by terms and amounts. Nevertheless, the resource base of the bank has a significant dependence on non-permanent and non-fixed liabilities.

As of January 1, 2015, the Bank's capital comprised 65 598 million soums, of which statutory capital was 60,000.0 million soums and retained profits were 2,054.2 million soums. The statutory fund of the bank was formed in the amount of 60 000.0 million soums (equivalent to 20.0 million euros), which fully meets the requirements of the CB of the Republic of Uzbekistan to the minimum amount of the statutory capital for private banks. The capital adequacy indicators of the Bank meet the requirements of the economic standards of the Central Bank of the Republic of Uzbekistan. 
The complex indicator of the bank's performance is the dynamics of its revenues and expenditures.

During 2014, the Bank received total revenues of  67 527,6 million soums. The extraordinary majority of the received incomes, i.е. 50,3 % % of total revenues or 33 937,0  million soums, accounted for interest-free income from commissions and services. Interest income composed 33 590,0 million soums or 49,7 % of all revenues, while revenues from interbank deposits totaled 328,0 million soums (0,005 % of total revenue), loans granted and leasing - 24 555 million soums (36,3 % of total revenue). 

Expenses of the Bank for 2014 amounted to 58 047,5 million soums. The structure of expenses is as follows: - Interest expenses equal to 23 701,1 million soums (40,8 % of total expenses), interest-free expenses – to 4 684,8 million soums (8,07%), operating expenses comprised 27 297,5 million soums (47,0%) and taxes composed 2 233,9 million soums (3,8 %).

At the end of 2014, the Bank's net profit amounted to 9 480,1 million soums.

The dynamics and rates of key indicators of the Bank are presented in the following table: 

mln. soums
	Month
	Assets
	Liabilities
	Total Revenue
	Total expenditures
	Profit

	January
	426 568
	375 169
	3 875
	3 485
	390

	February
	414 740
	362 761
	4 445
	3 865
	580

	March
	387 157
	333 988
	5 249
	4 059
	1 190

	April
	442 103
	387 727
	5 441
	4 234
	1 207

	May
	455 511
	399 458
	6 059
	4 383
	1 676

	June
	454 813
	398 313
	5 254
	4 203
	1 051

	July
	435 425
	378 180
	5 667
	4 921
	746

	August
	452 956
	395 259
	6 007
	5 557
	450

	September
	479 750
	421 488
	5 780
	5 213
	567

	October
	503 009
	443 855
	6 879
	6 017
	862

	November
	533 582
	468 307
	6 127
	5 688
	439

	December
	521 530
	455 932
	6 745
	6 423
	322

	                                 Total:
	521 530
	455 932
	67 528
	58 048
	9 480


Following the results of 2014, the Bank showed the following performance relatives:

	R.O.A. coefficiency,%
	1,82

	Leverage coefficient,%
	12,58

	R.OE coefficiency,%
	14,45

	Number of corporate clients 
	134 376

	Number of employees
	551

	Profit per employee, thousand soums 
	17 205

	Income per employee, thousand soums 
	122 555


In consequence of a random inspection of Bank documents, the audit commission did not disclose any facts of distortion or other violations of the reporting rules.
Information provided to the General Meeting of Shareholders can be recognized as reliable in all material respects. The current system of organization of accounting at the Bank meets the requirements of the Law "On Accountancy", National Accounting Standards and other legislative acts regulating accounting and reporting in the Republic of Uzbekistan.

BALANCE SHEET OF InFinBank JSCB 
as of 31.12.2014 
(under the national accounting standards)                                   

                                                                                                         thous. soums
	ASSETS


	1. Cash balancer and other payment documents
	18 309 763

	2. Receipt from the CB of RUz 
	80 187 444

	3. Receipt from other banks 
	88 270 044

	4. Purchase and sale counting
	 

	     a. Securities  
	0

	     b. Precious metals, coins, gem stones
	0

	     c. Minus: reserve for eventual losses on purchase and sale counting
	0

	     d. Purchase and sale accounts, net  
	0

	5   a. Investments  
	13 856 485

	     b. Minus: reserve for eventual losses on investments 
	0

	     c. Investment, net
	13 856 485

	6. Securities purchased under agreement with buy-back
	357 999

	7. Loans and leasing operations  
	 

	      a. Gross loans  
	217 941 568

	      b. Leasing operations, Gross  
	9 475 110

	      c. Minus: Reserve for eventual losses on loans and leasing  
	35 094

	      d. Loans and leasing operations, net  
	227 381 584

	8    a. Purchased bills of exchange
	0

	      b. Minus: Reserve for eventual losses on purchased bills of exchange 
	0

	      c. Purchased bills of exchange, net 
	0

	9. Liabilities of customers on financial instruments 
	0

	10. Fixed assets, net  
	60 808 898

	11. Accrued interest receivable 
	3 476 714

	12. Other own holding of the bank
	 

	     a. Investments in real estate 
	0

	     b. Other assets acquired in credit settlements 
	0

	     c. Minus: reserve for eventual losses on other own holding of the bank 
	0

	 d. Net, other own holding of the bank  
	0

	13. Other assets
	28 881 456

	14. Total assets
	521 530 387

	 
	 

	LIABILITIES AND SHARE CAPITAL

	LIABILITIES

	15. Demand deposits  
	167 035 433

	16. Savings deposits 
	29 902

	17. Term deposits  
	148 865 148

	18. Payable to the CB of RUz
	0

	19. Payable to other banks 
	54 790 400

	20. Securities sold under agreement with subsequent buy-back
	0

	21. Loans and leasing operations payable
	0

	22. Subordinated debt obligations 
	0

	23. Accrued interest payable 
	2 149 192

	24. Other liabilities 
	83 062 208

	25. Total liabilities
	455 932 283

	 
	 

	SHARE CAPITAL


	26. Shares - Ordinary 
	60 000 000

	       а. Shares - Preferred 
	0

	27. Extra capital 
	1 273 780

	28. Reserve capital 
	0

	       а. General reserve fund 
	1 730 744

	       b. Other reserves and funds 
	539 295

	29. Retained earnings 
	2 054 285

	30. Total share capital 
	65 598 104

	31. Total liabilities and share capital 
	521 530 387

	
	

	PROFIT AND LOSS STATEMENT
  of InFinBank JSCB as of 31.12.2015
(under the national accounting standards) 


	тыс.сум

	Categories
	 

	1. INTEREST INCOME  
	 

	    a. Interest income on accounts in the CB of RUz 
	328

	    b. Interest income on accounts in other banks 
	1 826 289

	    c. Interest income on investments
	92 515

	    d. Interest, Discount (Rebate reductions) and contributions for credit and leasing      operations 
	24 555 031

	    e. Interest income under agreements on purchase of securities with buyback 
	61 478

	    f. Other interest income 
	7 054 457

	    g. Total interest income 
	33 590 098

	 
	 

	2. INTEREST EXPENDITURES
	 

	     а. Interest expenses on demand deposits 
	1 152 483

	     b. Interest expense on savings deposits 
	261 781

	     c. Interest expense on term deposits 
	16 006 464

	     d. Interest expense on accounts payable to other banks
	3 692 473

	     е. Total interest expense on deposits
	21 113 201

	     f. Other interest expenses
	2 587 918

	     g. Total interest expense on loans
	2 587 918

	     h. Total interest expense
	23 701 119

	 
	 

	3. NET INTEREST INCOME BEFORE ASSESSING EVENTUAL LOSSES ON CREDITS AND LEASING 
	9 888 979

	   а. Minus: Assessment of eventual losses on loans and leasing 
	35 094

	b. Net interest income after estimation of possible losses on loans and leasing 
	9 853 885

	 
	 

	4. INTEREST-FREE INCOME 
	 

	     а. Income from commissions and fees for services 
	25 381 120

	     b. Profit in foreign currency 
	3 430 061

	     c. Profit and dividends from investments 
	2 763 976

	     d. Other interest-free income 
	2 362 516

	     e. Total interest-free income 
	33 937 673

	 
	 

	5. INTEREST-FREE EXPENDITURES 
	 

	     а. Commission and service charges 
	2 680 070

	     b. Losses in foreign currency 
	1 321 079

	     c. Losses on investments 
	626 111

	     d. Other interest-free expenses 
	57 605

	     e. Total interest-free expenditures
	4 684 865

	 
	 

	6.  NET INCOME BEFORE OPERATING EXPENSES
	39 106 693

	 
	 

	7. OPERATING EXPENSES 
	 

	    а. Salaries and other expenditures on personnel
	10 866 483

	    b. Rent and maintenance 
	4 558 585

	    c. Travel and transportation expenses 
	342 866

	    d. Administrative expenses 
	1 798 287

	    e. Representation and charity 
	1 874 853

	    f. Depreciation costs 
	2 980 199

	    g. Insurance, taxes and other expenses 
	4 876 299

	    h. Total operating expenses 
	27 297 572

	  
	 

	8.  ESTIMATION OF NON-LOAN LOSSES
	95 035

	9. NET PROFIT BEFORE DISCHARGE OF TAXES AND OTHER AMENDMENTS 
	11 714 086

	      а. Assessment of income taxes 
	2 233 938

	10. INCOME BEFORE INTRODUCTION OF AMENDMENTS 
	9 480 148

	11. NET PROFIT (LOSS) 
	9 480 148


The consolidated financial statements have been confirmed by PricewaterhouseCoopers auditing company (certificate №9 of CB of RUz of February 14, 2014) in accordance with International Financial Reporting Standards.
	Consolidated accounting balance sheet 
(under IFRS)

	artificially of December 31, 2014 

	
	(thous.soums)

	ASSETS
	 

	Cash assets and cash equivalents 
	98 453 914

	Funds in other banks 
	98 453 448

	Loans and advances to customers 
	252 949 413

	Investment securities available for sale 
	5 197 408

	Prepayment of current income tax liabilities 
	909 973

	Deferred tax asset 
	864 911

	Fixed assets 
	67 582 767

	Share of reinsurers in insurance reserves 
	2 526 047

	Other assets 
	10 825 517

	TOTAL ASSETS 
	537 763 398

	LIABILITIES 
	

	Funds held for customers
	307 006 443

	Due to other banks 
	117 031 380

	Debt securities issued 
	25 032 516

	Advances from lessees
	494 994

	Insurance reserves 
	14 620 827

	Other liabilities 
	4 351 175

	TOTAL LIABILITIES
	468 537 335

	OWN FUNDS
	

	Statutory capital  
	60 000 000

	Paid-in capital in excess of par value
	1 273 780

	Other insurance reserves 
	3 560 920

	Retained profit
	466 539

	Net assets owned by the Bank's shareholders 
	65 301 239

	Non-controlling interest 
	3 924 824

	TOTAL OWN FUNDS
	69 226 063

	TOTAL LIABILITIES AND OWN FUNDS
	537 763 398


	Consolidated report

on profits and losses (under IFRS)

for the year ended December 31, 2014

	
	(thous. soums)

	Interest income 
	36 762 177

	Interest expenses 
	(22 810 991)

	Net interest income 
	13 951 186

	Reserve for depreciation of loans to customers 
	(249 857)

	Net interest income after provision for depreciation of the loan portfolio and finance lease receivables 
	13 701 329

	Commission income 
	24 291 666

	Commission expense 
	3 591 841

	The profit received from insurance activity
	14 182 692

	Expenses incurred in the course of insurance activities 
	(7 893 669)

	Income after deduction of expenses from revaluation of foreign currency 
	2 704 308

	Reserve for depreciation of other assets обесценение 
	(256 579)

	Income in the form of dividends
	115 692

	Other operating income
	3 105 547

	Administrative and other operating expenses
	(36 155 374)

	Profit before taxation 
	10 203 771

	Income tax expense 
	(2 040 347)

	Profit for the period  
	8 163 424

	Profit attributable to 
	

	The Bank shareholders 
	7 350 692

	Non-controlling share
	812 732

	Profit for the period 
	8 163 424


In view of the foregoing premises, the Audit Commission concluded that:


1. The analysis of the financial and economic activities of JSCB InFinBank, with consideration of the audit report of PricewaterhouseCoopers and conducted random inspections, gives sufficient grounds to consider the information provided by JSCB InFinBank as reliable in all material respects, in particular, the information can be used by the General Meeting Shareholders to adopt decisions.
2. The data of the reports and the balance sheet of InFinBank JSCB following the results of 2014 under national accounting standards correspond to the actual state of affairs in the Bank in all material aspects.

3. The data of the reports and the balance sheet of InFinBank JSCB following the results of 2014 under IFRS correspond to the actual state of affairs in the Bank in all material aspects.

The present report is made in two copies, the first copy was provided to the Board of the Bank for discussion at the general meeting of Shareholders, the second copy was provided to the Management Board of the Bank. 

Members of the Audit Commission of the Bank:

Rysaeva Svetlana Ravilievna   ____________

Sinotaev Valery Gennadievich   __________
Sulaimanova Sabohat Validzhanovich _______
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